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FOURTH QUARTER 2022 

INVESTMENT COMMENTARY 

COLUMBIA CONTRARIAN CORE STRATEGY 

Performance 

The Columbia Contrarian Core strategy returned 6.32% pure gross of fees and 5.54% net of fees for the quarter ending 

December 31, 2022. The Russell 1000 Index and the S&P 500 Index returned 7.24% and 7.56%, respectively, for the same period.  

Market overview 

U.S. equities gained ground in the fourth quarter, reducing the extent of their losses for the year. All the positive return occurred in 

October and November, when signs of slower inflation and comments from U.S. Federal Reserve Chairman Jerome Powell fueled 

optimism that the Fed could stop raising interest rates in early 2023. However, stocks retreated in December on concerns that the 

delayed effect of rising rates would lead to slowing growth and weaker corporate earnings in the year ahead. As a result, the major 

U.S. indices finished the quarter well off their previous highs. 

The Russell 1000 Index gained 7.24% for the quarter, but it posted a loss of 19.13% for the full year. Large-cap stocks outpaced 

small caps in both time periods, as gauged by the three- and 12-month returns of 6.23% and -20.44%, respectively, for the Russell 

2000 Index. Smaller companies are typically more sensitive to economic and interest rate trends, which were a headwind in the 

recent environment. 

The value style strongly outperformed growth in the quarter, continuing a trend that characterized most of 2022. The latter group 

remained under significant pressure from weakness in mega-cap technology stocks, which are heavily weighted in the growth 

indices. On the other hand, sectors with a higher representation in the value category, such as health care, financials, consumer 

staples and utilities, outpaced the broader market. The Russell 1000 Value Index delivered a gain of 12.42% for the quarter, well 

ahead of the 2.20% return for the Russell 1000 Growth Index. The two indices returned -7.54% and -29.14%, respectively, in 2022. 

Our Contrarian Core team 

continues to see 

opportunities in the market, 

focusing on stalwarts — 

companies with the 

potential to grow earnings in 

an extremely difficult 

economic environment. 

Inception 3-mon. 1-year 3-year 5-year
Since 

inception

Columbia Contrarian Core SMA composite (pure gross) 12/31/2015 6.32 -18.55 7.56 8.79 10.69

Columbia Contrarian Core SMA composite (net) 5.54 -21.00 4.39 5.59 7.44

Russell 1000 Index 7.24 -19.13 7.35 9.13 —

S&P 500 Index 7.56 -18.11 7.66 9.42 —

Average annual total returns (%) for period ending December 31, 2022

Past performance does not guarantee future results. Periods over one year are annualized. Returns reflect the reinvestment of dividends, 

income, and capital gains and are calculated and stated in US dollars  Performance is based on the Columbia Contrarian Core SMA 

composite . Pure gross of fees performance does not include trading costs, management fees, or other expenses that w ould be incurred by a 

participant portfolio, but does reflect the expenses of any underlying pooled vehicle investments.  Net of fees performance reflects deduction of 

the maximum annual w rap fee of 3%. Investors should contact their f inancial advisor or program sponsor for performance and fees applicable to 

their account.
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Quarterly portfolio recap 

The strategy underperformed its benchmark, the Russell 1000 Index, during the fourth quarter but outperformed the benchmark for 

the full year on a net-of-fees basis. 

▪ The relative underperformance for the quarter was attributable to stock selection. Allocation was positive for the quarter. 

▪ Stock selection within the consumer discretionary, health care and materials sectors hurt most. 

▪ Stock selection within financials and consumer staples had the most positive impact. 

▪ In terms of sector allocation, the strategy’s largest underweight — to consumer discretionary — was by far the largest 

contributor, offsetting the negative impact of stock selection in the sector. 

▪ The portfolio’s overweight to communication services was the largest detractor in terms of sector positioning. 

Notable individual contributors and detractors included: 

▪ Tesla’s stock declined on weaker production numbers throughout the quarter. It has been a big drag in the automotive space 

with electric vehicles being a particular weakness. The portfolio remains underweight Tesla, which made the position a top 

relative contributor for the fourth quarter. The team remains potentially constructive on Tesla in the long term, seeing it as likely 

to increase its competitive advantage with electric vehicles and also recognizing that it is not just an automobile manufacturer, it 

is a highly innovative technology company. 

▪ State Street continued to see positives outweighing negatives during the quarter, including the bank’s net interest income, which 

continued to increase heading into 2023. There is tension between rates rising for a while longer, which is good for net interest 

margin, but deposits running off. There is still likely to be pressure on all revenue lines that are market driven, such as servicing 

revenues and asset management revenues, but this pressure is widely expected. Also, we believe it was a positive for State 

Street that the Brown Brothers Harriman deal was terminated at the end of November because this relieves the company of the 

pressure on capital from the intangibles that would have come with the acquisition and, without the deal, the company is very 

overcapitalized. 

▪ Chevron’s financial results have been helped by record Australian liquified natural gas cargoes. Impressively, in a year when 

most exploration and production companies raised capital expenditures, Chevron has been on track to stay below budget, 

providing yet another example of management’s longstanding capital discipline. Management also has a track record of being 

shareholder friendly and has grown the dividend for 34 consecutive years. Chevron offers a very defensive balance sheet, with 

the lowest net debt/cap of the integrated oil peer group and low leverage leaves the company’s buyback program well-supported. 

▪ Amazon declined significantly after quarterly results missed across the board with key disappointments being slowing growth for 
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Amazon Web Services (AWS) and guidance for revenue coming in well below expectations. While results have been reasonably 

good otherwise, it ended up being a disappointing year. This followed a tough 2021 due to a huge increase in costs to meet 

exploding demand and also based on comparisons to its exceptionally good 2020 results when it was among the biggest 

beneficiaries of the work-from-home environment, both in its core business and in its cloud business, AWS. We believe the 

thesis for acceleration of revenues is still intact though. The company’s relentless focus on the customer experience, long-term 

horizon, innovative culture, massive customer base and e-commerce tailwinds support durable share gains in the core U.S. retail 

and marketplace businesses should drive revenue growth longer than many investors expect. 

▪ Palo Alto Networks declined along with other technology stocks but it is still the leading technology vendor in network security. 

The company is trying to quickly evolve its product offering to stay relevant to architectures. With new management, the 

messaging and execution have been very strong. The company should continue to take share, outgrow the market and provide 

upside to estimates. 

▪ Uber Technologies declined, making it a detractor for the quarter, despite the company posting strong profitability to offset softer 

bookings. Uber’s ride share platform and its Eats (takeout delivery) platform are both dominant players in global market share 

with end-state markets headed toward duopoly status. Despite highly publicized challenges, the company’s large and growing 

total addressable markets make it likely that Uber will experience significant revenue growth over the coming years. 

Outlook  

Concerns for financial markets are still being led by inflation and the pace and timing of interest rate hikes by the Fed. We would 

not be surprised to see the bear market hang around for a while longer. Geopolitical concerns, particularly the ongoing Russian 

invasion of Ukraine and lingering concerns about China, have increased uncertainty for equity investors globally. The long-awaited 

reopening of China, together with the prospect of the Fed stopping its rate-hiking cycle and getting inflation under control, are 

giving some hope for a return to normal though. Our Contrarian Core team continues to see opportunities in the market, focusing 

on stalwarts — companies with the potential to grow earnings in a potentially difficult economic environment. 
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Investment products are not insured by the FDIC, NCUA or any federal agency, are not deposits or obligations of, or guaranteed by 
any financial institution, and involve investment risks including possible loss of principal and fluctuation in value.  

Advisory services provided by Columbia Management Capital Advisers, an operating division of Columbia Management Investment Advisers, LLC (“CMIA”) that offers investment 
management and related services to clients participating in various types of wrap programs.  

Columbia Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies. 

Holdings are based on the model portfolio and are subject to change at any time. Individual participant portfolio holdings may differ from those shown. The portfolio holdings 
information provided by CMIA and/or its agents or affiliates is proprietary and confidential. In receiving holdings data, program sponsors and program participants agree that the 
data is not being obtained in order to effect securities transactions based upon such information or to provide such information to another party other than as part of the managed 
account program. Complete holdings information is available in client statements. 

This commentary was prepared by the investment team for the strategy. The team's views are based on market conditions as of the quarter end identified in this commentary and 
are subject to change without notice at any time based upon market and other factors. This information may contain certain statements that may be deemed forward-looking. 
Please note that any such statements are not guarantees of any future performance, and actual results or developments may differ materially from those discussed. There is no 
guarantee that investment objectives will be achieved or that any particular investment will be profitable. 

Individual portfolio performance and holdings may differ from information shown due to decisions made by the program sponsor, the size and timing of cash flows and client-
specific investment guidelines and objectives.  

This material is provided to program sponsors and their third-party intermediaries. To the extent any such recipient chooses to further disseminate this material to program 
participants, CMIA and its affiliates assume no responsibility for compliance with any laws and rules associated with such further dissemination. Furthermore, receipt of this 
material by a program participant does not establish a relationship between any such program participant and CMIA or any of its affiliates. 

Source: London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2022. FTSE Russell is a trading name of certain of the LSE 
Group companies. FTSE Russell® is a trademark of the relevant LSE Group companies and is/are used by any other LSE Group company under license. All rights in the FTSE 
Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or 
omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted 
without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication. 

The Russell 1000 Index is an unmanaged index that tracks the performance of 1,000 of the largest U.S. companies based on market capitalization. 
The S&P 500 Index is a stock market index tracking the stock performance of 500 large companies listed on stock exchanges in the United States. 
The Russell 2000 Index is an unmanaged index that measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which represents approximately 8% of 
the total market capitalization of the Russell 3000 Index. 
The Russell 1000 Value Index is an unmanaged index that consists of those stocks in the Russell 1000 Index with less-than-average growth orientation.  
The Russell 1000 Growth Index is an unmanaged index that consists of those stocks in the Russell 1000 Index that have higher price-to-book ratios and higher forecasted growth 
values. 
 

Indices shown are unmanaged and do not reflect the impact of fees. It is not possible to invest directly in an index. 



Columbia Contrarian Core SMA Composite

Columbia Management Capital Advisers
Reporting Currency:
Statement of Performance Results

Calendar 
Year

Pure Gross-of-
fees Return (%) 
(Supplemental)

Net-of-fees 
Return (%)

Primary 
Index 

Return 
(%)

Secondary 
Index 

Return (%)

Composite 
3-Yr St Dev 

(%)

Primary Index 
3-Yr St Dev 

(%)

Secondary 
Index 3-Yr 
St Dev (%)

Internal 
Dispersion 

(%)

Number of 
Portfolios

Total 
Composite 

Assets 
(mil.)

Total Firm 
Assets 
(mil.)

2021 24.62 21.00 26.45 28.71 17.85 17.71 17.17 0.17 42 231.37 2,677.50
2020 22.60 19.03 20.96 18.40 19.37 19.10 18.53 0.18 41 19.85 1,639.88
2019 33.41 29.58 31.43 31.49 12.53 12.05 11.93 0.34 33 15.34 1,390.52
2018 -8.24 -10.98 -4.78 -4.38 11.07 10.95 10.80 0.48 58 19.61 1,206.32
2017 22.06 18.51 21.69 21.83 N.A. N.A. N.A. 0.12 65 35.82 1,320.06
2016 9.49 6.27 12.05 11.96 N.A. N.A. N.A. 0.17 50 18.74 1,005.08

Inception Date:

GIPS Report

USD

December 31, 2015

Annualized Trailing Performance as of December 31, 2021

Period
Pure Gross-of-
fees Return (%) 
(Supplemental)

Net-of-fees 
Return (%)

Primary Index 
Return (%)

Secondary Index 
Return (%)

1 Year 24.62 21.00 26.45 28.71
5 Years 17.95 14.51 18.43 18.47

Inception 16.50 13.09 17.34 17.36
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Columbia Management Capital Advisers
GIPS Report

1. Columbia Management Capital Advisers claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. 
Columbia Management Capital Advisers has been independently verified for the periods January 1, 2012 through December 31, 2020. The verification report is available upon request.  A firm that claims compliance 
with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the GIPS standards.  Verification provides assurance on whether the firm's policies and 
procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis.  Verification does not provide assurance on the accuracy of any specific performance report.  GIPS® is a registered trademark of CFA Institute.  CFA Institute does not endorse or 
promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

2. Columbia Management Investment Advisers, LLC, an SEC-registered investment adviser, offers investment products and services to institutional and retail markets. For the purposes of claiming compliance with 
GIPS, Columbia Management Investment Advisers, LLC has defined the Firm as Columbia Management Capital Advisers, an operating division of Columbia Management Investment Advisers, LLC that offers 
investment management and related services to clients participating in various types of wrap programs. Beginning March 30, 2015, the Columbia and Threadneedle group of companies, which includes multiple 
separate and distinct firms, began using the global offering brand Columbia Threadneedle Investments.

3. The strategy aims to provide relatively high total return through long-term capital appreciation and current income by investing primarily in common stocks found in the Russell 1000® Index with market 
capitalizations of greater than $2 billion. The investment team screens for stocks using a proprietary method that seeks to identify value or growth stocks that have fallen out of favor (“contrarian”) in the bottom third 
of their 52 week range. Since inception, Separately Managed (WRAP) accounts represent 100% of the composite assets. The primary benchmark is the Russell 1000 Index, and the secondary benchmark is the 
S&P 500 Index. The composite was created January 1, 2016.

4. Pure gross returns presented in the table above are gross of the wrap fee and do not reflect the deduction of any trading costs, fees, or expenses and are supplemental to the net returns.  The wrap fee will 
normally include all charges for trading costs, portfolio management fee, custody, and other administrative fees. Composite net returns are calculated by subtracting 1/12th of the highest applicable wrap fee (3.00%) 
from the monthly pure gross return. Actual fees may vary depending on the individual sponsor's wrap fee. Composite returns reflect the reinvestment of dividends and other earnings.

5. Internal dispersion is calculated using the equal-weighted standard deviation of the annual pure gross returns of those portfolios that were included in the Composite for the entire year.  If the composite contains 
five or fewer accounts for the full year, a measure of dispersion is not statistically representative and is therefore not shown.

6. The three-year annualized standard deviation measures the variability of the pure gross-of-fees composite and benchmark returns over the preceding 36-month period.  It is not required to be presented when a 
full three years of performance is not yet available.

7. Portfolios are valued and composite returns are calculated and stated in U.S. dollars.  Returns are calculated gross of non-reclaimable withholding taxes on dividends, interest, and capital gains.  Policies for 
valuing investments, calculating performance, and preparing GIPS Reports, as well as the list of composite descriptions, list of pooled fund descriptions for limited distribution pooled funds, and the list of broad 
distribution pooled funds are available upon request.

8. The following fee schedule represents the maximum wrap fee that a sponsor may charge clients seeking investment management services in the designated strategy: 3.00%. The following statement 
demonstrates, with a hypothetical example, the compound effect fees have on investment return: a 3% annual wrap fee deducted monthly from an account with a 5-year annualized growth rate of 6% will produce a 
cumulative pure gross return of 33.8% and the cumulative net of fee result of 15.2%.

9. The primary benchmark, the Russell 1000 Index, tracks the performance of 1000 of the largest U.S. companies, based on market capitalization.  The secondary benchmark, the S&P 500 Index, tracks the 
performance of 500 widely held, large-capitalization U.S. stocks. It is a market value weighted index (stock price multiplied by the number of shares outstanding), with each stock’s weight in the Index proportionate to 
its market value. Index returns reflect the reinvestment of dividends and other earnings.
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Columbia Management Capital Advisers
GIPS Report

10. Past performance is no guarantee of future results and there is the possibility of loss of value.  There can be no assurance that an investment objective will be met or that return expectations will be achieved.  
Care should be used when comparing these results to those published by other investment advisers, other investment vehicles and unmanaged indices due to possible differences in calculation methods.  
Registration with the SEC as an investment advisor does not imply a certain level of skill or training.  
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