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A roadmap to investing in 2023:
How should investors think about positioning portfolios in an environment with high inflation, higher rates and slower growth?

Bottom line
A focus on quality and active 
management will help investors 
navigate markets in 2023.

Finding high-quality companies 
with strong balance sheets that can 
generate free cash flow will be critical 
to success in a weaker economy.

Investment-grade bonds have low 
leverage and high credit quality.

Look for bonds that may offer greater resilience in a weaker growth environment.
Higher starting yields will drive a larger contribution from income to total returns.

Municipal bond yields on a tax-exempt 
basis are at 20-year highs. 

The valuation of companies with 
more immediate cash flows 
(i.e., value stocks) will be less 
impacted by higher rates. 

Small-cap companies have less exposure 
to non-U.S. markets and may be insulated 
from heightened geopolitical risk and 
slower growth in Europe and Asia.
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Investment products offered through Columbia Management Investment Distributors, Inc., member FINRA. Advisory services provided by Columbia Management Investment Advisers, LLC. Columbia 
Threadneedle Investments (Columbia Threadneedle) is the global brand name of the Columbia and Threadneedle group of companies. © 2023 Columbia Management Investment Advisers, LLC. All rights 
reserved. The views expressed are as of the date given, may change as market or other conditions change and may differ from views expressed by other Columbia Management Investment Advisers, LLC 
(CMIA) associates or affiliates. This information is not intended to provide investment advice and does not take into consideration individual investor circumstances. Since economic and market conditions 
change frequently, there can be no assurance that the trends described here will continue or that any forecasts are accurate. Investing involves risk including the risk of loss of principal.
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Source: Columbia Threadneedle Investments. There are risks associated with fixed-income investments, including credit risk, interest rate risk, and prepayment and extension risk. In general, 
bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced for longer term securities. Municipal securities will be affected by tax, legislative, regulatory, 
demographic or political changes, as well as changes impacting a state’s financial, economic or other conditions. Mortgage- and asset-backed securities are affected by interest rates, financial 
health of issuers/originators, creditworthiness of entities providing credit enhancements and the value of underlying assets. In general, equity securities tend to have greater price volatility than 
debt securities. The market value of securities may fall, fail to rise or fluctuate, sometimes rapidly and unpredictably. Value securities may be unprofitable if the market fails to recognize their 
intrinsic worth or the portfolio manager misgauged that worth. Investments in small-cap companies involve risks and volatility greater than investments in larger, more established companies.
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